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The Board of Directors of Ismail Igbal Securities (Pvt) Ltd present the Financial Statements of the
Company for the period ended June 30, 2024.

Market Performance

In FY 2023-24, PSX benchmark KSE-100 Index posted a positive return of 89.85% to close at 78,700 as
compared to previous year when there was a decrease of 0.2%. However, 2024 marked a remarkable
year for Pakistan's stock market, with the KSE-100 Index delivering substantial positive returns. This
bullish trend was driven by improving economic indicators, successful IMF program implementation, and
overall investor confidence. Ismail Igbal Securities (Pvt) Ltd. capitalized on this positive market
sentiment, recording significant growth in its brokerage business and achieving substantial profits.

Financial Performance

During the year under review, operating profit stood at Rs. 33.97 million as compared to operating loss
of Rs. 19.6 million in the corresponding period, due to increase in brokerage revenue by 273% to Rs.
126.39 million for FY24. Other income stood at Rs. 131.73 million as compared to other losses of Rs. 9.1
million in the corresponding period. Due to higher dividend income of Rs. 40.284 million and capital gain

of RS66.484 million. The earning per share stood at Rs. 3.93 as compared to loss per share of Rs 1.60 in
the corresponding period.

2024 2023
PKR in million
Operating Revenue 33.979 (19.62)
Profit/ (Loss) Before Tax 151.318 (47.98)
Profit/ (Loss) After Tax 136.21 (55.51)
Earnings Per share -Rupees 3.93 (1.60)

Auditors

The retiring auditor’s M/s. Baker Tilly Mehmood Idrees Qamar, Chartered Accountants being eligible
have offered themselves for reappointment.
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The Directors are thankful to the Company’s valued Customers, SECP, PSX and business partners,
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On behalf of the Board of Directors
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INDEPENDENT AUDITOR’S REPORT
To THE MEMBERS OF ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS i
Opinion

We have audited the annexed financial statements of ISMAIL IQBAL SECURITIES (PRNATE)‘I.IMITED (the
Company), which comprise of the statement of financial position as at June 30, 2024, and the statement
of profit or loss and other comprehensive income, the statement of changes in equity, the cash flow
statement for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information, and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit. :

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the cash flow statement together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fair view of the state of the Company's affairs as at June 30, 2024 and of the profit and no
comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

fio

DVISORY - ASSURANCE - TAX

y Mehmood Idrees Qamar, Chartered Accountants trading as Baker Tilly is a member of the global network of Baker Tilly International
td., the members of which are separate and independent legal entities.
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Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information obtained at the date of this
auditor’s report is information included in the Director’s report, but does not include the financial
statements of the company and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstaterent of this other
informaiion, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements
4

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

I
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= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are in adequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the board of directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

b
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the cash flow statement together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980).

e) the Company was in compliance with the requirements of section 78 of the Securities Act, 2015 and
section 62 of the Future Market Act, 2016 and the relevant requirements of Securities Brokers
(Licensing and Operations) Regulations, 2016 as at the date on which the statement of financial
position was prepared.

f) The Company was in compliance with the relevant requirements of Futures Brokers (Licensing and
Operations Regulations), 2018 as at the date on which the statement of financial position was
prepared.

The engagement partner on the audit resulting in this independent auditor's report is
Mehmood A. Razzak.

-

Baker Tilly Mehmood jdrees Qamar
Chartered Accountants

Karachi

Date: October 07, 2024

UDIN: AR202410151DJc7RBknd




g B ol IS S o e ey M M

ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

ASSETS

Non - Current Assets
Operating assets
Intangible assets
Investment

Long term deposits

Current Assets

Short term investment

Trade debts :
Advances, deposits, prepayments and other recelvables
Cash and bank balances )

TOTAL ASSETS
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVE

Authorized ,5!7‘?!9?@'
35,000,000 (2023: 35,000,000) Ordinary shares of Rs. 10/- each

Issued, Subscribed and Paid-up Share Capital

34,682,360 (2023: 34,682,360) Ordinary shares of Rs. 10/- each
Accumulated losses

Total shareholders' equity

Non - Current Liabilities
Deferred liability - staff gratuity
Lease liabilitles

Current Liabllities

Current portlon of lease liabllities
Trade and other payables
Accrued mark-up

CONTINGENCIES AND COMMITMENTS

Note

NS N a

@

10
11

12

13
14

14
15
16

17

The annexed notes 1 to 35 form an integral part of these financial statements
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2024
Rupees

11,376,919
2,500,000
7,000,000
2,384,965

23,261,884

30,701,761
57,919,847
199,033,397

285,047,112

572,702,117

595!964!001

3 SO,OOOEOOO

346,823.600

(22,611,278)

324,212,322

3,560,037

3,560,037

261,152,532

7,039,110

268,191,642

595,964,001
=

2023
Rupees

18,622,561
2,500,000
7,000,000
2,984,965

31,107,526

15,280,903
37,380,055
111,877,051
126,619,789
291,157,197

B SN

3225265‘324

L)

3sd,ooo‘ooo

346,823,600
(158,824,606)
187,998,994

4,988,171
1,749,271
6,737,442

501,152
123,350,460
3,677,276
127,528,888

322,265,324
p——M\¥WHWA— ——

Director
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note Rupees Rupees
Commission income 18 126,397,990 63,891,381
Operating expenses 19 (92,418,822) (83,515,830)
Operating profit / (loss) 33,979,168 (19,624,449)
Financial charges. 20 (14,387,595) (19,207,755)
Other income / (loss) - net 21 131,726,932 (9,153,171)
Profit / (loss) before Income tax and levy (final & minimum tax) 151,318,505 (47,985,375)
Final taxes 22,2 (6,042,663) ) " (5,111,845)
Minimum tax 22.3 (6,169,402) (2,437,751)
Profit / (loss) before income tax 139,106,440 (55,534,971)
Income tax
- Current For the year (2,387,555) -
Prior year (505,557) 15,226
22.4 (2,893,112) 15,226
- Deferred - 5
Profit / (loss) after taxation 136,213,328 (55,519,7a5)
Other comprehensive income -
Total comprehensive income / (loss) for the year 135!2135328 ‘55!519!7452
Earning / (loss) per share 23 3.93. (1.60)
The annexed notes 1 to 35 form an integral part of these financial statements
bf\
Chief Executive Officer - Director
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Balance as at July 01, 2022

Loss for the year ended June 30, 2023
Other comprehensive income

Total comprehensive lo;s for the year ended Juné 30, 2023

Balance as at June 30, 2023

Profit for the year ended June 30, 2024
Other comprehensive income

Total comprehensive income for the year ended june 30, 2024

Balance as at June 30, 2024

Issued,
subscribed and  Accumulated
Total
pald-up share losses
capital
- Rupees
346,823,600 - (103,304,861) 243,518,739
- (55,519,745) (55,519,745)
- (55,519,745) (55,519,745)
346,823,600  (158,824,606) 187,398,994
- 136,213,328 136,213,328
- 7 136,213,328 136,213,328
346,823,600 ¢ 22,611,278 324,212,322

The annexed notes 1 to 35 form an integral part of these financial statements

v
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Chief Executive Officer

SN

Director







